December 11" 2013.

Lambdatherm ® --- Expanded Polystyrene

We are pleased to announce that as from March 2014, Lambdatherm ®
products will be manufactured with the new polymeric flame retardant.

With this switch, we will satisfy the statutory requirements ahead of August 2015 which
will be enforced.

HBCD will no longer be allowed as a flame retardant within the EU as a result of the
REACH legislation.

The Characteristics’ of the bead for the finished boards will obtain the same values of
thermal, compression and cross break etc.

We have been running numerous trials with this new flame retardant in conjunction with
BASF over the last months.

We will also be looking to change the white expanded polystyrene over to the new flame
retardant well within the REACH Legislation,

We feel that this is a proactive move well within the European time scale allowing to help
promote Lambdatherm ® into the expanded polystyrene market.

Yours Sincerely

—

Darren Smith
Managing Director



